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October 25, 2019

Commission Secretary

Idaho Public Utilities Commission
11331 W. Chinden Blvd

Building 8, Suite 201-A

Boise, ID 83714

Re:  Case No. AVU-E-19-04

After filing of the Settlement and Stipulation with the Commission on October 11, 2019, Staff
brought to Avista’s attention two things that should be corrected in the Settlement documents.
The first was an inadvertent reference to “natural gas” in paragraph 11 at page 9 that needs to be

removed. The second relates to certain appendices that were agreed-upon by the Parties and
referenced in the Stipulation, but never actually filed.

Therefore, included here is a “red-lined” and “clean” errata page 9 to the Settlement and
Stipulation that deletes the reference to “natural gas,” as well as the missing Appendices A-C.

These errors were on the part of the Company and we apologize for any confusion this has
created.

Please direct any questions related to this filing to Liz Andrews at 509.495.8601.

Sincerely,

7= /—

David J. Meyer
Vice President, Chief Counsel for Regulatory
& Governmental Affairs

Enclosures

c¢: Service List




CERTIFICATE OF SERVICE

[ HEREBY CERTIFY that I have this 25" day of October, 2019, served the Errata to page 9 and
Appendices A-C to the Settlement and Stipulation in Case No. AVU-E-19-04, by electronic
transmission to the email address(es) or by mailing a true and correct copy, postage prepaid, to each

party or party representative listed below.

Diane Hanian, Secretary

Idaho Public Utilities Commission
11331 W. Chinden Blvd

Building 8, Suite 201-A

Boise, ID 83714
diane.hanian(@puc.idaho.gov

John Hammond

Deputy Attorneys General

Idaho Public Utilities Commission
11331 W. Chinden Blvd

Building 8, Suite 201-A

Boise, ID 83714
John.hammond@puc.idaho.gov

Larry Crowley

The Energy Strategies Institute, Inc.

3738 S. Harris Ranch Ave.
Boise, ID 83716
crowleylaf@aol.com

Dr. Don Reading

6070 Hill Road

Boise, ID 83703
dreading@mindspring.com

Vicki M Baldwin

Parsons Behle & Latimer
Walmart, Inc.

201 S. Main Street, Suite 1800
Salt Lake City, Utah 84111
vbaldwin/@parsonbehle.com
stepth.chriss@walmart.com

Brad M. Purdy
Attorney at Law

2019 N 17" Street
Boise, ID 83702
bmpurdyi@hotmail.com

Peter J. Richardson

Greg M. Adams

Richardson Adams

515 N. 27" Street

PO Box 7218

Boise, ID 83702
peter@richardsonadams.com
greg/@richardsonsdams.com

Ronald L. Williams

Williams Bradbury, P.C.

P. O. Box 388

802 W. Bannock, Suite LP 100
Boise, ID 83702
ron(@williamsbradbury.com

Benjamin J. Otto

Idaho Conservation League
710 N. 6th St.

Boise, ID 83702
botto@idahoconservation.org
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Paul Kimball
Manager of Compliance & Discovery




REVISED 10/24/2019

settlement revenue requirement for purposes of the monthly PCA mechanism calculations are
detailed in the attached Appendix A, incorporated by reference herein.

11. Electric Fixed Cost Adjustment Mechanisms Authorized Base. The new level of

baseline values for the electric and-natural-gas-fixed cost adjustment mechanism (“FCA™) resulting
from the December 1, 2019 settlement revenue requirements are detailed in the attached Appendix

B, incorporated by reference herein.

C. COST OF SERVICE/RATE SPREAD/RATE DESIGN/LOW INCOME

12 Cost of Service/Rate Spread (Base Rate Changes). The Parties do not agree on any

particular cost of service methodology. In recognition, however, that certain rate schedules are
well above their relative cost of service the Parties agree that Schedules 11/12 and 21/22 will
receive a revenue decrease well above the overall percentage base rate change in order to move
these schedules closer to cost-of-service parity. The remaining schedules will receive revenue
decreases below the overall percentage base rate change, at varying levels, that will move the
majority of these schedules closer to their relative cost-of-service. The Parties have agreed to
restate present base revenue reflecting the agreed-upon electric weather normalization adjustment.

13.  Rate Design. The Parties agree that the base revenue changes would be collected
through the volumetric energy rates, with no changes to the basic charges. 7 Appendix C provides
a summary of the current and revised rates and charges (as per the Settlement) for electric service.

14, Resulting Percentage Change by Electric Service Schedule. The following table

reflects the agreed-upon percentage change by schedule for electric service:

7 This includes the proposed addition of banded LED rates and administrative changes as described in the direct
testimony of Company witness Mr. Miller on pp. 13-14. In addition, the Parties agree with the Company’s proposal
to incorporate the current Schedule 72 (Permanent Federal Tax Rate Credit) as part of base rates and to cancel Schedule
72 altogether.

STIPULATION AND SETTLEMENT - AVU-E-19-04 [Errata Sheet] Page 9



REVISED 10/24/2019

settlement revenue requirement for purposes of the monthly PCA mechanism calculations are
detailed in the attached Appendix A, incorporated by reference herein.

11. Electric Fixed Cost Adjustment Mechanisms Authorized Base. The new level of

baseline values for the electric fixed cost adjustment mechanism (“FCA”) resulting from the
December 1, 2019 settlement revenue requirements are detailed in the attached Appendix B,

incorporated by reference herein.

C. COST OF SERVICE/RATE SPREAD/RATE DESIGN/LOW INCOME

12.  Cost of Service/Rate Spread (Base Rate Changes). The Parties do not agree on any

particular cost of service methodology. In recognition, however, that certain rate schedules are
well above their relative cost of service the Parties agree that Schedules 11/12 and 21/22 will
receive a revenue decrease well above the overall percentage base rate change in order to move
these schedules closer to cost-of-service parity. The remaining schedules will receive revenue
decreases below the overall percentage base rate change, at varying levels, that will move the
majority of these schedules closer to their relative cost-of-service. The Parties have agreed to
restate present base revenue reflecting the agreed-upon electric weather normalization adjustment.

13, Rate Design. The Parties agree that the base revenue changes would be collected
through the volumetric energy rates, with no changes to the basic charges.” Appendix C provides
a summary of the current and revised rates and charges (as per the Settlement) for electric service.

14. Resulting Percentage Change by Electric Service Schedule. The following table

reflects the agreed-upon percentage change by schedule for electric service:

! This includes the proposed addition of banded LED rates and administrative changes as described in the direct
testimony of Company witness Mr. Miller on pp. 13-14. In addition, the Parties agree with the Company’s proposal
to incorporate the current Schedule 72 (Permanent Federal Tax Rate Credit) as part of base rates and to cancel Schedule
72 altogether.
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Sumcost AVISTA UTILITIES Idaho Jurisdiclion
Scenario: AVU-E-18-04 Settlement Case Revenue to Cost by Functional Compenenl Summary Electric Utility 100319
Load Factor Peak Credit For the Twelve Months Ended December 31, 2018
Transmission by Demand
(b) (c) (d) (e) {n )] (h) (i) 0] (k) () (m)
Residential General Large Gen Exlralarge Extralarge  Pumping Street &
System Service Service Service Gen Service  Service CP Service Area Lights
Description Total Sch 1 Sch 11-12 Sch 21-22 Sch 25 Sch 25P Sch31-32  Sch4149
Functional Cost Components at Current Return by Schedule
1 Production 112176719 44,096,364 15,155,295 24,050,948 10,833,738 15592561 2,104,758 343,055
2 Transmission 26,991,812 11,467,382 4,396,070 6,474,882 2,464,819 3,686,745 457,301 44,614
3 Distribution 64,810,663 33,008,901 11,806,455 12,781,027 1,976,212 31,211 2212974 2,663,883
4 Common 47,272,806 24,607,354 7,433179 78685144 2,592,232 3139482 1,030,967 584448
5 Total Current Rale Revenue 253,252,000 113,180,000 38,791,000 51,192,000 17,867,000 22,780,000 5,806,000 3,636,000
Expressed as $/kWh
6 Production $0.03732 $0.03782 $0.04043 $0.03833  $0.03415 $0.03491 $0.03384 $0.02968
7 Transmission $0.00965 $0.00984 $0.01173 $0.01032  $0.00777 $0.00826  $0.00735 $0.00386
8 Distripution $0.02156 $0.02831 $0.03150 $0.02037  $0.00623 $0.00081 $0.03558 $0.23049
9 Common $0.01573 $0.02111 $0.01983 $0.01257 $0.00817 $0.00703 $0.01658 $0.05057
10 Total Current Melded Rates $0.08425 $0.08707 $0.10349 §0.08159  $0.05631 $0.05100  $0.09335 $0.31480
Functional Cost Components at Uniform Current Return
11 Production 112215071 45,619,214 13,847,825 23715648 11011130 15575469 2127463 318,323
12 Transmission 29,099,149 12,589,789 3,510,794 6,239,282 2,575,637 3,675,971 470,718 36,947
13 Distribution 64,509,275 35,427,603 9,856,317 12,357,357 2,054,737 360,278 2,269,072 2,183910
14 Common 47428504 25,647,887 6,669,317 7,753,026 2,643,651 3135326 1,044426 534,871
15 Total Uniform Current Cost 253,252,000 119,284,493 33,884,254 50,065,323 18,285,156 22,747,044 5911678 3,074,052
Expressed as $/kWh
16 Production $0.03733 $0.03913 $0.03695 $0.03780  $0.03471 $0.03487  $0.03420 $0.02754
17 Transmission $0.00968 $0.01080 $0.00937 $0.00934  §0.00812 $0.00823  $0.00757 $0.00320
18 Distribution $0.02146 $0.03039 $0.02630 $0.01970  $0.00648 $0.00081 $0.03648 $0.18896
19 Common $0.01578 $0.02200 $0.01779 $0.01236  $0.00833 $0.00702  $0.01679 $0.04628
20 Total Current Uniform Melded Rates $0.08425 $0.10231 $0.09040 $0.07980  $0.05763 $0.05093  $0.09504 $0.26598
2 Revenue to Cost Ratio at Current Rates 1.00 0.95 1.14 1.02 0.98 1.00 0.98 1.18
Functional Cost Components at Proposed Return by Schedule
2 Production 110,127,575 43,812,980 14,286,016 23368,117 10,757,751 15474250 2,085,408 343,052
23 Transmission 27,581,860 11,258,837 3,807,579 5,995,268 2417416 3,612,266 445879 44614
24 Distribution 62,114,420 32,559,376 10,510,061 11,918,502 1942618 354760 2165213 2,663,890
25 Commaon 46,240,145 24,413,807 6,925,343 7616112 2,570,215 3,110,724 1,019,500 584,444
% Total Proposed Rale Revenue 246,064,000 112,045,000 35,529,000 48,898,000 17,688,000 22552000  5716,000 3,636.000
Expressed as $/kWh
27 Production $0.03664 $0.03758 $0.03811 $0.03725  $0.03391 $0.03465  $0.03353 $0.02968
28 Transmission $0.00918 $0.00966 $0.01016 $0.00956  $0.00762 $0.00809  $0.00717 $0.00386
29 Distribution $0.02066 $0.02793 $0.02804 $0.01900  $0.00612 $0.00079  $0.03481 $0.23049
30 Common $0.01538 $0.02094 $0.01848 $0.01214  $0.00810 $0.00696  $0.01639 $0.05057
31 Total Proposed Melded Rates $0.08186 $0.09610 $0.09479 $0.07794  $0.05575 $0.05049  $0.09190 $0.31480
Functional Cost Components at Uniform Requested Return
32 Production 110,133,720 44,773,074 13,590,977 23,275,773 10,806,897 15286577 2,088,003 312419
3 Transmission 27,658,451 11,966,469 3,336,975 5930385 2,448,117 3,493,974 447413 35,118
kL Distribution 61909376 34,084,269 9,473,385 11,801,820 1,964,374 344514 2171625 2,068,386
35 Common 46,362,453 25,069,821 6,519,281 7,579,726 2,584,460 3,065,089 1,021,038 523,037
36 Total Uniform Cost 246,054,000 115,893,633 32,920,619 48,587,704 17,803,848 22,190,154 5,728,080 2,939,963
Expressed as $&kWh
37 Production $0.03664 $0.03840 $0.03626 $0.03710  $0.03406 $0.03423  $0.03357 $0.02703
38 Transmission $0.00920 $0.01026 $0.00890 $0.00945  $0.00772 $0.00782  $0.00719 $0.00304
39 Distribution $0.02060 $0.02923 $0.02627 $0.01681 $0.00619 $0.00077  $0.03491 $0.17905
40 Common $0.01542 $0.02150 $0.01739 $0.01208  $0.00815 $0.00686  $0.01642 $0.04526
4 Total Uniform Melded Rates $0.08186 $0.09940 $0.08783 $0.07744 $0.05612 $0.04968 $0.09209 $0.25438
42 Revenue to Cost Ratio at Proposed Rates 1.00 0.97 1.08 1.01 0.99 1.02 1.00 124
43 Current Revenue to Proposed Cost Ratio 1.03 0.98 1.18 1.05 1.00 1.03 1.01 124
44 Target Revenue Increase (7,188,000) 2,713,000 (5,870,000) (2,604,000) (63,000) (590,000) (78,000) (696,000)
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AVISTA UTILITIES

Revenue Conversion Factor

Idaho - Electric System

TWELVE MONTHS ENDED DECEMBER 31, 2018

Line
No. Description

1 Revenues

Expenses:
2 Uncollectibles
3 Commission Fees
4 Idaho Income Tax
5 Total Expenses

6 Net Operating Income Before FIT
7 Federal Income Tax @ 21%

8 REVENUE CONVERSION FACTOR

Factor

1.000000

0.002922

0.002529

0.046864

0.052315

0.947685

0.199014

0.748671

9 Gross Up Factor for Revenue Related Expenses

CASE NO. AVU-E-19-04 SETTLEMENT STIPULATION APPENDIX B

1.000000

0.002922

0.002529

0.005451

0.994549

1.0055

Page 5 - Rev Conversion Factor
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Base Tariff
Sch. Rate
(a) (b}
Residential Service - Schedule 1
Basic Charge $6.00
Energy Charge:
First 600 kWhs $0.09116
All over 600 kWhs $0.10179
General Services - Schedule 11
Basic Charge $13.00
Energy Charge:
First 3,650 kWhs $0.10435
All over 3,650 kWhs $0.07487
Demand Charge:
20 kW or less no charge
Qver 20 kW $6.00/kW

Large General Service - Schedule 21
Energy Charge:

First 250,000 kWhs $0.06817

All over (2) includes all preser $0.05818
Demand Charge:

50 kW or less $425.00

Over 50 kW $5.50/kW
Primary Voltage Discount $0.20/kW
Extra Large General Service - Schedule 25
Energy Charge:

First 500,000 kWhs $0.05586

All over 500,000 kWhs $0.04730
Demand Charge:

3,000 kva or less $14,000

Over 3,000 kva $5.00/kva
Primary Volt. Discount $0.20/kW
Annual Minimum Present:
Clearwater - Schedule 25P
Energy Charge:

Block 1 Retail kWhs $0.04524

Block 2 Generation kWhs $0.02456
Demand Charge:

3,000 kva or less $14,000

3,000 - 55,000 kva $5.00/kva

QOver 55,000 kva $2.50/kva
Primary Volt. Discount $0.20/kW
Annual Minimum Present:
Pumping Service - Schedule 31
Basic Charge $11.00
Energy Charge:

First 165 kW/kWhs $0.10368

All additional kWhs $0.08837

PRESENT AND PROPOSED RATE COMPONENTS BY SCHEDULE

AVISTA UTILITIES

IDAHO ELECTRIC, CASE NO. AVU-E-19-04

Present Revised Present Present
Schedule 72 Base Rates Other Adj(1} Billing Rate
(c) (d) (e) (f)

$6.00

(80.00542) $0.08574 ($0.00116) $0.08458
($0.00542) $0.09637 ($0.00116) $0.09521
$13.00

($0.00578) $0.09857  $0.00276 $0.10133
($0.00578) $0.06909  $0.00276 $0.07185
no charge

$6.00/kW

($0.00456) $0.06361 $0.00239  $0.06600
($0.00456) $0.05362  $0.00239 $0.05601
$425.00

$5.50/kW

$0.20/kW

($0.00313) $0.05273  $0.00033  $0.05306
($0.00313) $0.04417  $0.00033 $0.04450
$14,000

$5.00/kva

$0.20/kW

$739,660

($0.00296) $0.04228  $0.00024  $0.04252
$0.00000  $0.02456  $0.00000 $0.02456
$14,000

$5.00/kva

$2.50/kva

$0.20/kW

$665,640

$11.00

(80.00518) $0.09849  $0.00268 $0.10117
($0.00519) $0.08318  $0.00268 $0.08586

General
Rate
Inc/{Decr)
(g)

$0.00
(50.00634)
($0.00646)

$0.00

($0.01528)
($0.01243)

no charge

($0.00826)
($0.00769)

$0.00

{$0.00378)
($0.00367)

(§0.00347)
$0.00000

$0.00

($0.00677)
($0.00653)

Schedule 72
Tax Reform
Change
(h)

$0.00542
$0.00542

$0.00578
$0.00578

$0.00456
$0.00456

$0.00313
$0.00313

Proposed:

$0.00296
$0.00000

Proposed:

$0.00519
$0.00519

Proposed
Billing
Rate
(i)

$6.00

$0.08366
$0.09417

$13.00

$0.09185
$0.06520

$6.00/kW

$0.06230
$0.05288

$426.00
$5.50/kW
$0.20/kW

$0.05241
$0.04396

$14,000
$5.00/kva
$0.20/kW
$698,630

$0.04201
$0.02456

$14,000
$5.00/kva
$2.50/kva
$0.20/kW
$627,470

$11.00

$0.09959
$0.08452

Proposed
Base Tariff
Rate
o

$6.00

$0.08482
$0.09533

$13.00

$0.08909
$0.06244

no charge
$6.00/kW

$0.05991
$0.05049

$425.00
$5.50/kW
$0.20/kW

$0.06208
$0.04363

$14,000
$5.00/kva
$0.20/kW

$0.04177
$0.02456

$14,000
$5.00/kva
$2.50/kva
$50.20/kW

$11.00

$0.09691
$0.08184

(1) Includes all present rate adjustments: Schedule 59 - Residential & Farm Energy Rate Adjustment, Schedule 86 - Temporary Power Cost Adjustment, Schedule
74 - Temporary Tax Credit, and Schedule 91 - Energy Efficiency Rider Adjustment.

Appendix C - Rate Design

AVU-E-19-04 SETTLEMENT STIPULATION
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